
From: Paoletta, Tricia 
To: Jackie Ruff, James Ball, Lisa Choi ' ,  j- j ~ 9 
Date: 2/26/03 1 1 :OOAM c L' 

Subject: FW: NTC order re termination rate issue 

Wanted to make sure you saw this 

Thanks 

-----Original Message----- 
From: Alexiou. Lori 
Sent: Wednesday, February26,2003 10:19 AM 
To: Paoletta. Tricia 
Subject: Globe Telecom 

RECEIVED 
FEB 2 6 2003 

Lori R. Alexiou 
Wiley Rein 8 Fielding LLP 
1776 K Street, N.W. 
Washington, D.C. 20006 
202.719.31 34 
202.71 9.7049 
lalexiou@wrf.com 
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GLOBE TELECOM, INC. 
Globe TcLcom P h  
Pirmcuconm Mndmou SlmA 
M.ndrluyong Clry, P U +  

Fax Cover Sheet 

DATE M ~ h 6 , Z O O Z  TIME 916PM 

TO : MI.  T R l t U  P A O W A  FAX NO. (202) Tlls7049 
WIW WIN FIELDIN0 Up 

FROY. A m .  CARRIE -ES 

PHONE: (632) 739-31 78 FAX: (632)7393179 

(=4 -- 
RE: 

cc: FA)(: 

Athchcd plurc hnd copy of tho NTC lsrts &tad Febnvry 26,2003 b the FCC re’ temuuhon ntm fm 
US-Phlqrpuua Routc. 
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REF'UeUC OF THE PHILIPPINES 
DEPARTMENT OF TRAWSPORTATION AND COMMUNICATIONS 
NATIONAL TELECOMMUNICATIONS COMMISSION 
BIR Road. Easl Triangle, Diliman, Quam CXy 

/ 

February 26,2003 

The Hononblo ComanLmioners 
Federal Communications Comnussion 
Washington, DC 20554 USA 

Subiect Termhtion -tea on USPhllippinea Route 

SIRS/MESDAMES. 

It has come to o w  attention that AT&T and MCI/Worldcom have fied 
separate petitions before the Federal Coxnmun~cations Comrmssion (FCC) 
alleging *whipsawin< and disruption of seMce on the U.S.-Phihppine 
route on the basis that AT&T and MCI/WorIdcorn have not reached an 
agreement with Philippine camers on termmation rates. 

It is the posihon of the Nativznal Telecommurucations Commission (NTC) in 

national laws that termination rates are pnaate commercld arrangements 
entered into by carriers of their own free will pursuant to the 
Constitutional guarantee of freedom to contract. It is our position that 
the Philippine camiers' US$O. 12 per minute (for calls tcminatmg to fixed 
h e  network) and US$O.16 per minute [for calls terminating to mobile 
network) termination rate offers are still well MQW the US$O.19 per 
mnute  FCC benchmark and the ITU suggested rate of US$0.238 
applicable to countries such as the Phibppines and are, therefore, fair and 
reasonable. The Philippine termination rates are in accord wth the 
benchmarks of the US and the International Telecommurucations Union 
(ITU) and have been accepted by most foreign operating administrations 
worldwide. 

Consistent with o w  Memorandum Order dated February 7. 2003, which 
we attach for your reference, we have ordered our Philippine camers with 
existing and effective agreements wth foreign camers relative to 
terminahon rates to comply with the terms thereof, spccificJly in 
maintaining tho flow of trpfYlc In and between circuits and facilities 
covered by such rgreamcnta. In the event that there unsts no effective 
agreements, they are encouraged to negotiate and conclude agreements. 
Pending any conctusion, the parks may w e  on provlslonal/intenm 
arrangements for continuity of service. It Is, however. wderstood that 
absent any proofsioad or interim arrangement or agreement, there 

_ -  keeping with international practice,. commercial arrangements and- - - -  
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would be tormirutlop of wrpl~r between the putks who are thereby 
encouraged to meek other router or optiam to terminate trrfflc to thc 
Phillpphle8. 

The NTC is most concerned with the nqucst of AT&T and MCIJWorldcom 
for an immediate relief seeking the issuance by FCC of an order stopping 
US carriers from paying settlements to Philippine carriers until the 
termmation rate issue is resolved. If so ordered by the FCC, this will 
definitely create dire consequences to the Philippine economy and is 
definitely detrimental for the Philippines, a developing economy with an 
infant telecommunications infrastructure that badly needs foreis 
exchange revenues. 

We strongly urge FCC to give due consideration to the official position 
taken by the Philippines regulatory body, consistent with international 
comity and in the interest of aI1 economies. 

very truly youra, 

-. . -. 

Commissioner 

EAT R 0. €LECmA 

Copyfurmshed: 

Mr. D o d d  Abchn 
Chief 
International Bureau 
Federal Communications Commission 
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